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ABLE 14.12 Mante Carlo Simulation of PW Involving Four Independant Factars: |Exarmpii ik

Aatciom Capital fie
Hermad Investment, [ Praject i
Triai Dwviate [—-550.000 ~ Lite, M HICUENEE
jumber (ANDy} RND, (1,000} Three-Digit Al [0+ MHoa -0 e
1 +1.003 — 548,897 Ho7 13.73 13
2 +0.358 —49.642 -l 12.43 12
3 -1.2% —51,294 454 11.95 12
1 +0.019 -49 981 282 11.13 1
3 —0,147 -50.147 504 12002 12
Annus Revenus, F
335,000 lor 0-3 Annual Expense, E
Cirviz- Dyt 40,000 for 4-8 [~ 30,000 - Pl
fiN 45,000 for 9 RND; RND; (32,0001 —(R - EffP A 1z
2 $35,000 +0L036 —520,928 -$12,969
0 35,000 =605 =31.210 - 2.7
4 40,000 =1470 =32,940 - 3189
9 45,000 —1.864 -33723 + 23,232
8 40,000 +1.223 —27,554 + 3,656

Total +519,010
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Deterministic Roplacamaint
Example
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Decision
Point Alternative Monetary Outcome Chaolce

5 I Oid S3M3) - 52M = 57.0M id

[ Plewr 56.50(3) — $18M = §1.5M

[ id STM + 535M(3) - 51M = $165M
Mew 56.50M(6) — 517M = $220M « MNew
. [ Oid S22.0M + S4M(3) — $0.8M = $332M  Od

MNew E5M(F) — §15M w S30.0M

“Interest = (% per year, that is, igroring tming of cash flows.
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